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This material is for informational purposes only and is not 
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Today’s agenda

• Introduce H.E.N.R.Y and L.I.S.A.

• Impact of tax rates

• Accumulation phase

• Distribution phase
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Important terms
Qualified plans - an employer-sponsored retirement plan that qualifies for special tax 
treatment under Section 401(a) of the Internal Revenue Code.
State and local tax (SALT) - generally is associated with the federal income tax deduction 
for state and local taxes available to taxpayers who itemize their deductions. 
Affordable care act (ACA) –a comprehensive reform law, enacted in 2010, that increases 
health insurance coverage for the uninsured and implements reforms to the health 
insurance market.
Adjusted gross income (AGI) - is defined as gross income minus adjustments to income. 
Gross income includes your wages, dividends, capital gains, business income, retirement 
distributions as well as other income.
Modified adjusted gross income (MAGI) – is AGI plus these, if any: untaxed foreign 
income, non-taxable Social Security benefits, and tax-exempt interest
Capital Gains – profit from the sale of an asset
Required minimum distribution (RMD) - amount of money you need to take out on an 
annual basis from a tax-qualified retirement account after you reach a certain age
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L.I.S.A.

$24,500 (2026)
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60-63 $11,250 

Super Catch-up
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John Hancock’s Tax Diversification Client Guide
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This material is for informational purposes only and is not investment advice or a recommendation.

This material does not constitute tax, legal, investment or accounting advice and is not intended for use by a taxpayer for the purposes of avoiding any 

IRS penalty. Comments on taxation are based on tax law current as of the time we produced the material. All information and materials provided by 

John Hancock are to support the marketing and sale of our products and services, and are not intended to be impartial advice or recommendations. 

John Hancock and its representatives will receive compensation from such sales or services.  Anyone interested in these transactions or topics may 

want to seek advice based on his or her particular circumstances from independent professionals.

Life insurance death benefit proceeds are generally excludable from the beneficiary’s gross income for income tax purposes.  There are a few 

exceptions such as when a life insurance policy has been transferred for valuable consideration.

Loans and withdrawals will reduce the death benefit and the cash surrender value, and may cause the policy to lapse. Lapse orsurrender of a policy 

with a loan may cause the recognition of taxable income. Withdrawals in excess of the cost basis (premiums paid) will be subject to tax and certain 

withdrawals within the first 15 years may be subject to recapture tax.  Additionally, policies classified as modified endowment contracts may be subject 

to tax when a loan or withdrawal is made.  A federal tax penalty of 10% may also apply if the loan or withdrawal is taken prior to age 59 1/2. 

Some riders may have additional fees and expenses associated with them.

Insurance policies and/or associated riders and features may not be available in all states.

Insurance products are issued by John Hancock Life Insurance Company (U.S.A.), Boston, MA 02116 (not licensed in New York) and John Hancock 

Life Insurance Company of New York, Valhalla, NY 10595.

MLINY011326304-1
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For more information on using life insurance to 

help tax diversification, please contact your 

financial professional
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